Monthly Report on Petroleum Developments
In The World Markets
July 2021

First: World Oil Markets

1. Oil Prices

OPEC primary estimates indicate that OPEC Reference Basket price
increased in June 2021 by 7.4% compared to the previous month, to reach
$71.89/bbl. While annual price of OPEC Basket is expected to increase in
2021 by 54.2% compared to 2020, to reach $63.93/bbl.

It’s worth mentioning that, OPEC Reference Basket increased in May
2021 by 5.8% or $3.7/bbl, compared to the previous month, to reach
$66.9/bbl, its highest monthly average since May 2019. This is mainly
attributed to stronger oil market fundamentals. As refiners in Asia Pacific
and Europe showed higher buying interests on the expectation of further
recovery of oil demand in the approach of the summer driving season. In
the US, the continued recovery in refinery runs and declining crude stock
lent support to prices.

Weekly Average Spot Prices of OPEC Basket of Crudes, 2020-2021 ($/bbl)
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Source: OPEC, Monthly Oil Market Report, Various issues.

2. Supply and Demand

» Primary estimates indicate that world oil demand is increased in Q2
2021 by 2.5% compared with previous quarter, to reach 95.3 million
b/d. As demand in OECD countries increased by 4.1% to reach 44.5
million b/d. And demand in Non-OECD countries increased by 1.1% to
reach 50.7 million b/d.




Projections indicate that world oil demand is expected to increase in
Q3 2021 to reach 98.2 million b/d. As Demand in OECD countries is
expected to increase to reach 45.5 million b/d. And demand in
Non-OECD countries is expected to increase to reach 52.7 million b/d.

Primary estimates indicate that world oil supplies in May 2021,
increased by 859 thousand b/d or 0.9% comparing with previous month
level to reach 94.3 million b/d. Non-OPEC supplies increased by 0.7%
to reach 63.7 million b/d, and OPEC crude oil and NGLs/condensates
total supplies increased by 1.3% to reach 30.6 million b/d.

US tight oil production remained stable in May 2021 at the same
previous month level of 7.738 million b/d. Production is expected to
continue rising in June and July 2021 to reach 7.802 million b/d.
On other development, US oil rig count increased in May 2021 by
14 rigs, to stand at 408 rigs.
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Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions June 2021.

3. Oil Inventories

» OECD commercial inventories in May 2021 increased by 2 million
barrels from the previous month level to reach 2928 million barrels, and
strategic inventories increased by 5 million barrels from the previous
month level to reach 1851 million barrels.




Change in Global Inventories at the End of May 2021 (million bbl)
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Source: Oil Market intelligence, August 2020 and June 2021.

4. Oil Trade
US Oil Imports and Exports

» US crude oil imports in May 2021, increased by 2.1% from the
previous month level to reach about 6 million b/d, whereas US crude oil
exports decreased by 6% to reach about 2.8 million b/d.

» US petroleum products imports in May 2021 increased by 11.3% from
the previous month level to reach about 2.8 million b/d, and US
petroleum products exports increased by 5.4% to reach about
5.4 million b/d.

Second: Natural Gas Market
1. Prices

» The average spot price of natural gas at the Henry Hub increased in
May 2021 to reach $2.91/million BTU.

> The price of Japanese LNG imports in April 2021 increased by $0.36/m
BTU to reach $7.74/m BTU. Whereas the price of Korean LNG imports
decreased by $1.01/m BTU to reach $7.40/m BTU, and the price of
Chinese LNG imports decreased by $1.02/m BTU to reach
$6.95/m BTU.

. Exports
Arab LNG exports to China, Japan and South Korea were about 2.469
million tons in April 2021 (a share of 17% of total imports).




Statistical Tables
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Month Week 2020 X0 Month Week 2021 2020 £l

July 1st Week 434 )51 npY January 1st Week 527 689 dsi
2nd Week 435 2nd Week 552 65.6 kil
3rd Week 439 i 3rd Week 349 64.4 it
4th Week 432 1l 4th Week 548 603 0
15t Week 447 J 5 - February]  1st Week 574 55.2 ds¥
2nd Week 451 i 2nd Week 603 553 Al
3rd Week 451 ki 3rd Week 62.6 579 it
4th Week 457 1l 4th Week 63.9 53.6 0
September 1st Week 447 J5. sy March 1st Week 63.9 513 dsil
2nd Week 402 A 2nd Week 67.1 347 Al
3rd Week 409 il 3rd Week 658 287 il
4th Week 415 Al 4th Week 623 257 Al

October 1st Week 405 dsi 51 1st Week 61.2 22. ds1l
2nd Week 41.0 Sl 2nd Week 63.3 18.9 kil
3rd Week 41.1 il 3rd Week 64.2 14.1 ]
4th Week 382 210 4th Week 64.6 14.9 0
November 15t Week 385 Jds¥ bg 1st Week 66.8 215 ¥l
2nd Week 420 kil 2nd Week 66.8 241 Al
3rd Week 431 ) 3rd Week 663 286 ]
4th Week 46.1 2 4th Week 67.5 201 R
December 1st Week 485 ;1 " 1st Week 69.4 352 ;1
2nd Week 502 kil 2nd Week 707 37.0 kil
31d Week 496 il 3rd Week 22 373 il
4th Week 50.2 20 4th Week 73.6 384 =
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mid of October 2007, Angola’s Girassol and Ecuadorean Oriente crudes have been incorporated to become the 12th et oot g SN AL T D016 ity By AL, a1 RN U D000 4 5 ez 050
and 13th crudes comprising the new Opec Basket. As of Jan 2009, the basket excludes the Indonesian crude. As of Al it 2017 i By et A U 2017 4 By o Sted s il 2016 sy s
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the Equatorial Guinean crude "Zafiro"". As of June 2018, the basket includes the Congolese crude "Djena” A1 il a5 13 il
As of Janmary 201%: The basket price exchudes the Qatan crude "Qatar Marine". As of March 2020 The basket price excludes the Ecuadorean crude "Oriente".
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544 65.1

61.1 55.
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Annual Average* 63.9 . * 5 9ied) B giall
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Source: OAPEC - Economics Department, and OPEC Eeports.




Table No (3) £, Jsaa
2021-2019 s A gl 161 Gngy #lgl Al Ay il o)
Spot Prices for OPEC and Other Crudes, 2019-2021
§/ Barrel Jua/ Y5
. gl
o |l SR g

3 gl ' clald il

bl - il i sl

OPEC
Basket

Average 2010 : 63.8 64.7 : 63.6 640 | 20104l bag
Average 2020 . 65.4 718 705 415 | 202055 bags
Tanuary 2020 ' 6.6 66.1 64.1 ) _ 651 2020 A
February . 547 548 555 gl

Es Sider | Murban Basra light

March . RN

Apri . 138 . . . S
May . 288 Sl

Tune i 401 X . . e
Tuly . . 43
August 443

September 406 415

October . 400 407

November . 425 43

December . 497 498

January 2021 4.7 4.8

February 62.2 603 . . 6.5 6.1
March 5.1 65.6 64.4 . . 65.8 65.2 64.6
April 6L.7 63.8 64.5 62.9 J ; 64.0 64.1 63.2

May 652 674 68.5 66.4 . . . 67.8 67.7 66.9 !
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R Fuel Oil Gasoil Premium Gasoline

Singapore 57.3 77.8 72.5

Rotterdam 60.2 79.5 79.6

Mediterranean 63.4 79.1 T1.4

US Gulf 52.6 74.6 79.7
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Average 2020

Singapore 39.6 49.2 46.6

Rotterdam 40.9 49.2 51.3

MMediterranean 43.6 48.6 45.4

US Gulf 34.7 44.9 51.9

2020 al= begia

Singapore 26.1 358 334

Rotterdam 26.0 34.1 378

Mediterranean 28.8 33.6 31.1

US Gulf 239 28.1 41.2

Singapore 36.0 46.4 452

Fotterdam 359 44.6

Mediterranean 384 44.8

US Gulf 328 39.8

Singapore 384 50.0

Rotterdam 391 495

Mediterranean 41.7 49.7

US Gulf 37.0 443
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US Gulf 40.1 44.4
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Singapore 66.5

Fotterdam 634

Mediterranean 64.6

US Gulf 52.9

Singapore 68 39

Fotterdam 66.22

Mediterranean 67.48

US Gulf 54.40

Singapore 67.4

Fotterdam 638

MMediterranean 653
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May-21

Singapore 719

Rotterdam 65.0

Mediterranean 66.2

US Gulf 56.6

Source: OPEC - Monthly Oil Market Feport.
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Spot Crude Tanker Freight Rates, 2019-2021
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Direction

Period

Med/Med***

Middle
East'West™*

Middle
East/East®

Average 2019

117

66

Average 2020

88

60

May 2020

106

60

June

63

52

July

63

40

August

60

33

September

57

30

October

60

MNovember

62

December

60

Jamary 2021

72

February

98

March

April

86

May

87

* Vessels of 230-280 thousand dwt.
*% Vesggels of 270-285 thousand dwt.

*#% Vessels of 80-85 thousand dwt.
Source: OPEC Monthly Oil Market Eeport, various issues.
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Product Tanker Spot Freight Rates, 2019-2021
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Direction . . . Middle
Period Med/N-WE Med/Med East/East®

Average 2019 176 166 124

Average 2020 156 147 122
May 2020 186 177 252
June 124 114 82
July 94 84 62
Aungust 93 83 84
September 135 125 72
October 74 72 67
November g3 77 73
December 103 01
Jamnuary 2021 138 121 g1
February 173 163 g1
March 150 141 111
April 157 147 119
May 159 149 93

* Vessels of 30-35 thousand dwt. Bl e sl 35 1030 e e g A0 e ¥
Source: OPEC Monthly Qil Market Report, various issues. ol gl dalnal g el gl e dibise slael ; juaal
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World Oil Demand, 2019-2021
Million b/d - 25 (e 15le
2020 2019

*TIQ Average vQ mQ Average
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Arab Countries 6.9 . . . 5 6.7

OAPEC 58 .5 . k . 56

Other Arab . . . . . 11 . . . oAl g

OECD . 5 X ! 5. . Agalillg galgBY) oy glail) Al

Americas . g . : . . . : . R

Europe ! . . X . . . . . gy

Asia Pacific . . I . . . . . . gl Lud

Non- OECD 52 50. . . 51. . 5. . . Agailly g a1 gy glal il 7 4

Middle East & Asia

Africa

Latin America . 62

China . 143 13.0

Eurasia . 46 43 ' } . 40

Other Evrope . 0.6 07 . . ! 06 ) 08 ESN TP R

st

World .2 953 02.9 ! . . 83.3 93.5 100.0 alladl

* Projections. g
Sources: OAFEC - Economics Department and Oil Industry Reports. Al de i g a, dul i) sy sl e prndl Ay sl ULa Ak ; jaal)
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‘World Oil and NGL Supply, 2019-2021
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2020 2019
Average *IVQ IQ IQ 1Q Average
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‘Arab Countries X 24.7 23.6 24.9 27.2 27.8

OAPEC . : 236 . 238 259 265

Other Arab E . 1.1 . 1.1 13 13

OPEC: . . 30.0 . . 333

Crude Oil 5. 5. 249 E 5. 283

NGLs + non-conventional oils . . 5.1 . i 3.1 i Lt e Lt 5 el

OECD . . 20.1 . . 312 . alilly g 3lacBY ¢ glail) dabiia

Americas X X X . E 26.6

Europe

Asia Pacific . . . . . . . el L

Non- OECD i i i k 5 i Apalilly g daiBY) o glall dakiia p A

Middle East & Other Asia

Aftica

Latin America

China 43 3 3 3 3 4.1 40

Eurasia 134 . . . . 14.8 14.7

Other Europe 0.1 . . . . 0.1 0.1 SAY L dp

Processing Gains 22 21 . . . 22 23 BTg-i Rk Y

‘World 92.6 93.6 . . 100.1 100.0 plladi

* Estimates. R P
Seurces: OAPEC - Economics Department and Oil Industry Reports. el dola e e Sl 5 ) o gl s ) el U Lol 1 bl
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2020 sl (5 AL 2020 & 2021 sl g2 il 2021 Jusl | 2021 sie
Change from May 2020 May-20 Change from April 2021 Apr-21 May-21
Americas (143) 1702 0 1559 1559
Crude 42) 695 (6) 659 653
Products (101) 1007 6 900 906
Europe (106) 1111 ) 1009 1003
Crude (29) 385 4 352 356 :
Products (77 716 ( 657 649 laii laTi
Asia Pacific (43) 406 358 363 + gl Lol
Crude 40) 130 129 REGR
Products (3 228 234 ki 5T
oECD * @) 202 . ﬂ:“j‘“ o
Crude (11D 1141 REREY

Products (181) . 1783 Llaii 5T
Nou- OECD" (629) 3103 W"f‘&ﬁ;ﬁl
O at Sea : 1260 541 o Ll
World Commercial 6029 * ealladl g adll g Al
Strategic Reserves 1846 R P VP
Total (1227) 9135 = Al gl ]
1. Excludes Oil at Sea. 238 e o L) aB Y *
2 includes Oil at Sea and strategic reserves. (ol A gl 5 2R i o il Ly 4
Source: Oil Market Intelligence, August 2020 & June 2021 Oil Market Intelligence, August 2020 & June 2021 - jsad




